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Program Highlights

Student Assistance Program
Major Budget Highlights

¢ The HB 2 legislative budget includes three significant general fund increases
in the 2009 biennium as follows:
e $4.04 million to fund additional scholarship awards in the
Governor’s Postsecondary Scholarship program, authorized by 20-
26-601, MCA
e $1.05 million to fund a new quality educator loan forgiveness
~ program
* $775,000 to fund cost increases to the student support fees for the
WICHE/WWAMI/MN Dental professional student program
¢ The HB 2 legislative budget also increases state special revenue $200,000 and
1.00 FTE in the 2009 biennium to support program expansion for the Family
Education Savings Program

Program Narrative

The Student Assistance Program attracted legislative attention in the 2007 regular and special sessions as a primary
means to address public policy concerns about access to and affordability of higher education for Montana students.
Therefore, the primary fiscal driver of this program in the HB 2 legislative budget is the expansion of student
scholarships, in particular the Governor’s Postsecondary Scholarship Program.

The figure below illustrates the funding levels for each of these student assistance grant programs for the 2007 biennium
and the HB 2 funding levels approved by the legislature for the 2009 biennium.

N Figure6 .
Student Assistance - State/Federal Grant and Work Study Programs
Fiscal 2006 through 2009
o “Actual = OpPlan HB2 HB2 . Biennial
Grant Program FY 2006 FY 2007 FY 2008 : FY 2009 : % Change .
Grants Funded with State Funds: ) . ; .
Baker Grants _ 52,018,775 . 52,034,869 $2,018775 . S2018,775:  -0.4%
MT Higher Education Grant (MHEG)** = 491,913 494,627 21913 ¢ 21913 ¢ -95.6%
SEOG * - Usleoos 497,196 516005 16005  19%
Perkins Loan * ) T 973 149873 149,873 149,873 0.0%
State Work Study . 862,989 862,989 862,989 T ee2,989  00%
Govemor's Postsecondary Scholarships 476,834 . 1,023,166 ‘ 2,006,834 ¢ 2,986,834 23___2‘9% ‘
Subtotal State Funds $4,516,388 | $5,062,720 $5,576,389 $6,§§6,}89 2_6_2%
Grants Funded with Federal Matching Funds: » i
SLEAP Grant Program (Baker Match) 143,694 : 139,566 : $143,694 $143,694!
LEAP Grant Program (MHEG Match) 89221 32044 . $89.221 $89.221
Subtotal Federal Funds $232915 ¢ $222,510 $232,915 $232,915 2.3%
Generai Fund Administrative Costs:
Program Admmistrative Costs $0 0 _ $30,900 $32,000 :  100.0%
Total Funds $4,749,303 | $5.285,230 $5,840,204 $6,821,304 ﬁ%
* Represents the state match. The federal matching funds are distributed directly to univérsity campuses.
** Includes $470,000 one-time-only MHEG appropriation in FY2006-2007. ..but not restored in FY 2008 & FY 2009

Overall, the legislature increased student assistance financial aid programs by 26.2 percent in HB 2 for tbe 2009
biennium. The largest increase is in the funding for the Governor's Postsecondary Scholarship Program, which was
increased by $4.04 million or 233 percent. In order to authorize this expansion, the legislature approved SB 2 of the
2007 special session that revises the statutory authorization of scholarship awards in this program at 20-26-601, MCA.
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